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CONFIDENTIAL STATE 212099 

E.O. 11652: GDS 

TAGS: ENRG, TOCY, ESTC, KS, US, JA 

SUBJECT: REVIEW OF USG POLICY TOWARD OIL EXPLORATION IN 
JAPAN/KOREA JOINT DEVELOPMENT ZONE 

1 . TEXACO REPRESENTATIVES MET WITH DEPARTMENT OFFICIALS 
AUGUST 18 TO DISCUSS TEXACO PLANS TO MOVE AHEAD WITH 
PETROLEUM EXPLORATION, INCLUDING FURTHER DRILLING, IN ITS 
CONCESSIONS IN THE JAPAN/ROK JOINT DEVELOPMENT ZONE 
CONFIDENTIAL 
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(JDZ). TEXACO ASKED THAT IF THE USG COULD NOT ACTUALLY 
SUPPORT ITS ACTIVITIES IN THE AREA, IT HOPED THAT THE 
DEPARTMENT WOULD AT LEAST REMOVE ITS OBJECTION. 

2. IT WAS AGREED THAT THE SITUATION HAD CHANGED 
SUFFICIENTLY, SINCE THE ORIGIHALUSG POLICY OPPOSING 
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EXPLORATION BY AMERICAN COMPANIES OFF THE KOREAN 
PENINSULA.TO WARRANT THE DEPARTMENT TAKING A FRESH LOOK 
AT THE ISSUES. AMONG RECENT DEVELOPMENTS NOTED FOR 
CONSIDERATION WERE: AGREEMENT BETWEEN JAPAN AND KOREA ON 
THE JDZ, RECENT PRC INVITATIONS TO U.S. OIL FIRMS. AND 
THIS PAST WEEK'S ACCORD BETWEEN JAPAN AND THE PRC. IT WAS 
NOTED THAT CURRENT POLICY DISCOURAGING EXPLORATION IN THE 
AREA IS BASED ON AN ASSESSMENT OF RISK OF PRC INTERVENTION 
TO HALT EXPLORATION ACTIVITIES, AND THAT WHILE RE-EXAMINING 
THIS QUESTION OF RISK, WE MUST NOT IGNORE THE 
PRESENCE OF NORTH KOREA. THE DEPARTMENT WILL CONSIDER 
POSSIBLE INCREASES OR DECREASES IN THE RISK FACTORS, AS 
WELL AS WORLD-WIDE POLICY CONSIDERATIONS, IN ITS CURRENT 
EXAMINATION OF THE ISSUE OF AMERICAN EXPLORATION IN THE 
JDZ. 

3. TEXACO INTERNATIONAL VICE PRESIDENT HAROLD R. ALLISON 
LEFT FOR TOKYO AUGUST 19, AND WILL BE IN SEOUL 

AUGUST 27-31 FOR DISCUSSIONS WI;H GOJ AND ROKG OFFICIALS, 

AS WELL AS WITH COMMERCIAL PARTNERS IN PLANNED EXPLORATION 
ACTIVITIES (SCHEDULED FOR SUMMER OF 1979). HE PLANS 
TO CALL ON BOTH EMBASSIES FOR DISCUSSIONS. 

4. WE WOULD APPRECIATE ANY THOUGHTS POSTS MIGHT HAVE AS 
WE CONSIDER THIS QUESTION. CHRISTOPHER 
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FOLLOWING REPEAT STATE 212099 ACTION HONG KONG, PEKING, SEOUL, 
AND TOKYO DATED AUG 21, 1978. 

QUOTE: CONFIDENTIAL STATE 212099 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


E.O. 11652: GDS 

TAGS: ENRG, TOCY, ESTC, KS, US, JA 

SUBJECT: REVIEW OF USG POLICY TOWARD OIL EXPLORATION IN 
JAPAN/KOREA JOINT DEVELOPMENT ZONE 

1 . TEXACO REPRESENTATIVES MET WITH DEPARTMENT OFFICIALS 
AUGUST 18 TO DISCUSS TEXACO PLANS TO MOVE AHEAD WITH 
PETROLEUM EXPLORATION, INCLUDING FURTHER DRILLING, IN ITS 
CONCESSIONS IN THE JAPAN/ROK JOINT DEVELOPMENT ZONE 
(JDZ). TEXACO ASKED THAT IF THE USG COULD NOT ACTUALLY 
SUPPORT ITS ACTIVITIES IN THE AREA, IT HOPED THAT THE 
DEPARTMENT WOULD AT LEAST REMOVE ITS OBJECTION. 

2. IT WAS AGREED THAT THE SITUATION HAD CHANGED 
SUFFICIENTLY, SINCE THE ORIGIHALUSG POLICY OPPOSING 
EXPLORATION BY AMERICAN COMPANIES OFF THE KOREAN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 212099 

PENINSULA.TO WARRANT THE DEPARTMENT TAKING A FRESH LOOK 
AT THE ISSUES. AMONG RECENT DEVELOPMENTS NOTED FOR 
CONSIDERATION WERE: AGREEMENT BETWEEN JAPAN AND KOREA ON 
THE JDZ, RECENT PRC INVITATIONS TO U.S. OIL FIRMS, AND 
THIS PAST WEEK'S ACCORD BETWEEN JAPAN AND THE PRC. IT WAS 
NOTED THAT CURRENT POLICY DISCOURAGING EXPLORATION IN THE 
AREA IS BASED ON AN ASSESSMENT OF RISK OF PRC INTERVENTION 
TO HALT EXPLORATION ACTIVITIES, AND THAT WHILE RE-EXAMINING 
THIS QUESTION OF RISK, WE MUST NOT IGNORE THE 
PRESENCE OF NORTH KOREA. THE DEPARTMENT WILL CONSIDER 
POSSIBLE INCREASES OR DECREASES IN THE RISK FACTORS, AS 
WELL AS WORLD-WIDE POLICY CONSIDERATIONS, IN ITS CURRENT 
EXAMINATION OF THE ISSUE OF AMERICAN EXPLORATION IN THE 
JDZ. 

3. TEXACO INTERNATIONAL VICE PRESIDENT HAROLD R. ALLISON 
LEFT FOR TOKYO AUGUST 19, AND WILL BE IN SEOUL 
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UNQUOTE CHRISTOPHER 

ORIGINAL DISTRIBUTION: EA/ISO,EB,OES,L,ENRG. 
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